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- technology enhancement La1&

- cost control
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Bursa Malaysia

Singapore Exchange
Korea Exchange
Stockholmsbérsen - ‘,,,5 g
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[ Bombay Stock Exchange
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AMSTERDAM STOCK EXCHANGE
Iceland Stock Exchange (ICEX)

51% 1: mamlsammuesnarandnnindszning 1993-2006
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o @ I o YY)
company) 928 91 111iM3 unlock value duvziilunalndrdn lumswanduuToue open
4 o a a I $ 4 1
access 111899103 unlock value 3z I anFnauanlanvzaaznailss Temivesan'ldde
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Ju vonnniimsduusinvanziboudireliaaranannindannsamunuldde aunso
58951 business model No1vlasuuilasliusemsveedrlueuandoe
=\ a ~ a o ~ [] Y =\
® 1133 open access Haz Mo loyanaldudAynazselnaainll
(Y dgl 1 Y (a dy 9 o 9 1 dgl
MItunnIutaz s RS namIsensvesdasnuaaniuuasdasmuaialssmegay
4 a @ & A A o Y =)
18 Tasmniarsannlszmasengudsenoumsiaaitl a.a.1986 lanvauzndiene Taol
Y v
MIAMUA commission YUAT TgNAT retail 110 Auiluaamatinnuadienuuazdsuums
2 v v I ' v
FU1A UANBNEINTIIALET institutional commission AAMIAIFIFIBNT MM THOUE
1199910 demand for investment services is highly elastic (miaﬂawmﬁmauﬁﬁﬁu 1% %78

¥ Y
S M FVBNINAI 1%)

1.3 wamsanduauvaalsanin
1NNTH1529904 International Federation of Stock Exchanges (FIBV) 1343)
' o o oA Y] = A a o A A 2
2005 WuNaaarannswanulsanmudrezilscansnmlumsdutivanungaun Tagaaa
nlsanmudaiisasidudunuaeito 14 (cost income ratio) o9 58% @1991NAA1A
[ [ u’d‘a 9 d! =Y 1 9 1 9 = (= = [
nanningni launlsanmdadisasadudunuasite lageds 91% nazmnulFouifieudas
' YAy . ' A v 3 aw
HAABLLNUAD HDOVU (return on equity) dzNUNAAANLAls ANzt 1T uUTENIA
= Y T yA g = A A ay ¥ ¥
nzidiou vz linanouunuaednodugeiiqa sesasnaeamaulsaninai laidoa

= Aayy o v
natyey LLQ%WQWQ%N‘IQLLﬂiﬁQWW ANy

FIBV Member Stock Exchange Analysis of
Costs and Revenues, 2005

= (1) Total Revenue (Bil. USD.)

Return on equity (ROE)

Unit: percent
25 2005 M 200

(2) Total Cost (Bil. USD.) p Industry
{3) Cost-income ratio (%) Avg.(2005)=15.4
0 A (2004)=10.4
15
VT :
| s
0 ’-' 5, — ik g J .. ? L;;
e A i e ’ ers
Demutualized Non-demutualized Association “Listed Demu.

Listed > Demu> Association



51ii 2: wad1599 FIBV nuhmaandnnindiudsanmasivse@ninmlumssuiunuiiganh
‘ﬁm :International Federation of Stock Exchanges' (FIBV) annual report, 2005
winfiasannndszaumsaivealsymai 1&rmumsilsanim ludrmu
anwansalumsihils s lsnnmad i (operating profit) ttazin 15gnF (net
income) 13 sutiisuRoUIAz NG T sArnveInaIandnnSndanar 1dun eemaside

a J 1 A dgl l
dan 115 uaz d09n9 INNAIUBEIN

Unit : million

Operating profit
Exchange/ Demutualization Before Hter Before Hter
Demutualization Cemutualization
ASX Ap26.4 AbT7 9 Ag167 A559.1
" r L -
(13 Oct 1998) REES) (2002) NEELS) (2002}
SGX 5§37 5564 S§28 S5$60.9
r F F F
(1 Dec 1999) R (2002) (192 (2002)
HKEXx HKES57 HEKFE822  HKFS21  HKE740
r F r L4
(6 Mar 2000) (1999) (2001 (1999 (2001}

{ @ v o o
AN 1: Operating profit & Net income vosnaarannIngmerdImMulsanwn

nn ADB, 2002, Demutualization of the stock exchanges: problems, solutions, and case studies

2. amuzilogiiuvesnaananningIng
2.1 amwealn
2.1.1 YU19UDINAA (market capitalization)

L . o YA A o Ay ' A <
Market capitalization Yaanaanannsnd lne (SET) inIalusasinsiniaaindu Tasazifiu
T@nnnanuuanaisvesvinaszrieaaa metazunaieluil 2004 aaia Inedvuna
< 1 =1 2 I = dy A 2
@ szana 37% luwazdl 2007 Dvnadnninge 47% uaz luvaz iaaia Inaisulvna

< ' a A A 9
nnNaanou latliFenad



2,000
1,750
1,500
1,250

1,000

billion US$

750

500

250

(o]

—-=--Hong Kong
—=e— China
---x--- Seoul
— Taipei
Singapore
—— Kuala Lumpur 182 181 236 304
Jakarta 73 81 139 163
— — Bangkok 115 124 140 161
—--—- Manila 29 40 68 88

517 3: Market capitalization (Asia ex Japan)

U

31: World Federation of Exchange, 2007

|d‘w IS

SET §93] market capitalization n3zgnaaegIudulnajiies luinduazd

Ao oYY Ay ' a A 9 o Y PN ¥
free float NN N °lw1{guv1waWIumwm‘ﬁ5’o;ummuamumzmmamu'lmu@ﬂ Iﬂﬂﬂlﬂg’d

U Q

910 MSCI Barra Index Research @4 1¥18%4 2550 Wu1/szme Ined) foreign inclusive factor

(FIF) Tunguiid1gAves Far East ex Japan Uszinal 32% Indidssnuiladiud

Country Current FIF (%)

Taiwan 69

Korea 65.8
Singapore 60.7
Hong Kong 53.4
Malaysia 43.4
Indonesia 42.2
China 41.2
Thailand 322
Philippines 31.6

A15197 2: free float VD4 country port 11 MSCI ex Japan

31: MSCI, 2007
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uﬂﬂiﬂﬂ‘ﬁ N3 18&11&&?’0@ Supporting the Implementation of the Capital Market
Development Master Plan 493 Asian Development Bank (ADB) ‘W‘]JZhﬁQLLﬁ SET 923 market
capitalization disu TasTianmadosiisoudnaatiuaue umiminlu Mscl nduanaumde
i 1.5% Fsorauansldifiui SET mdamdayduniundsalunsgraaunumluniilan

(risk of marginalization)

SET Market value and share of Asia Pacific SET turnover and share of Asia Pacific turnover
Market Value
160 4.0 140 45
140 + +35 120 4+ T4
1 1 —=—SET 135
120 80 Market 100 +
g0 T25 value T3 |-=-SET
= o 80+ 125 Tumover
a 804 120 =
» —e—Share of 3l 1o
= 607 115 Asia (ex ®
w0l Lo J 0 + 1.5 | ——Share of
' p) T 1y Asia (ex Jp)
20 + +0.
« e e e e 0 1 1 1 1 0
S 8 8 g 8 2002 2003 2004 2005 2006
N N N N N

]
@

1 4: daa72UV09 SET market value 142 turnover 11 Asia Pacific (ex-Japan)

=

3

L)

N1: AD , Supporting the Implementation of the Capital Market Development Master Plan

2.1.2 NUIUVTENIANS I 8 (number of listed companies)
MmN aNIIuLTENIanziouvealszmalungy Asia ex Japan
' Ao aw a L { 1 a A VoA T
WU SET I mausinvanzidownuiuunnnou latiide uanauil market capitalization
R { o 1 A A Y3 1o aw A A d &2 '
mnnyuludadiundinnawdas muniauuisnianzideuimvaud il u
Ao < g o A 1 R Y Y oYy Y g
VTHNVUIAEN UENINT 91NTI8IUVEY ADB RTUNNa1nIt1sduiela ldanuwun
Toma# SET sztiiud vy snnzdunsanzdeu v eruiluly1den vioninil
< I av o A a o [l 1 (= a o
notlunFsnan iennusEndm Ivgves Inedaligluuumsnimsuuunseuns?

a

- 4 YA [N 1Y @ a
(family owned) Feansageunnsumsnsisd lade uas ludesmssumszmailame
] v o a a . . . A Ia
Poyarndesszaunuluaaianu miuilsg1igIamne (privatization) NFUINANANY

9
Tiiuiueuge uon1ntl non commercial factors Gvo 19T uNuM Iumssuus s
=1 [} =1 Aa o o W I @ 3 A =1
vanzibou 15y nsdivesnTEm Insnesed $1a iudu duiuTenmad SET vl
a o ' Ao Y A ) o 9 o 9 1
y3En g Mldnemwuinihaulvamudmiudamuaaniuuazgaanuaialssmea

rhanaanzidoudsorndu 'l 1den

11



2,000

No. of co. R
A
1,500
1,000 . . i . -
S B g
500 s
0
2002 2003 2004 2005 2006
—a— Seoul 682 684 683 1,619 1,689
—— Hong Kong 978 1,037 1,096 1,135 1,173
s--- Kuala Lumper 860 901 959 1,019 1,025
—=— China 715 780 834 833 842
—— Singapore 385 551 632 686 708
---x--- Taipei 640 674 702 696 693
—— Bangkok 398 418 463 504 518
—=— Jakarta 330 333 331 336 344
Manila 235 236 235 237 240
= . . .
b 1J91 5: Number of listed companies (Asia ex Japan)

111: World Federation of exchanges, 2006

2.1.3 ﬁunuslumi‘ﬁﬁmms (transaction cost)
SET fdunulumsiisemsgs Taenans 81910 Bid-Ask Spread (indirect
cost) Funannilyminmsnaaninaaes A119910M19a 39 (direct cost) TuadIUVD fee 1Ay

.. A A o A ' ' =B 1Y
commission lll@WlEJ‘]Jﬂ']_IGIa'Iﬂ’EIuTﬂﬂllllﬁﬁllﬂ']’ﬂ']ﬂﬁLlﬁﬁﬂﬂﬂ@f‘.‘liuﬁgﬂﬂqxi

TRANSACTION COSTS (bp.)
DIRECT COST (bn.) INDIRECT COST (bp.)

KRX _ 35 27.3
HKEXx - 30 :|13.1
SET 26.8 l68.2
ASX :|25.4
TSE :I 16.2
= STAMP
C FEE/COMM

Median Bid-Ask

< .
519 6: Transaction Cost

U

1 Elkins McSherry survey, SET



2.2 MIAUUUNIUYDI SET
o A 1 =y 9 Y = a o A
51891999 ADB afufinantadedu laimsuSeuiisunamsduivau
Y v o dA = ' o A o A a
Y04 SET nuaaiananniwdoulueide woa SET §aii Tomaiegianniszdnsainms
o a v £ v Yo A Y o < v .
auiiuau lduniusazawnsoasdunulidinga’ld dsaziiiuldin Return on Equity
(ROE) agN1lszum 2% Tuvmzinaiaduegiszunm 19-56% wazninlisausieldninms
A9 U SET 921 adjusted ROE 13z -4% luvaziinanduegiilszinm 11-44%
i < ) v W 1 @ ] @ 1 {d
pg19 1A Aiatiaenuves ADB atiuaina1ds bidunsouendavues SET aauimilu
. o Y =X o q ¥ = a A '
core 11AZ non-core business 809NN 14 19019911 19 MslSeuienlua1steglit 9 eveguu
Judeyaiuana1eny
Wi : A1UM

Number staff 700 560 584 347 140 950

Return on Equity 56% 38% 19% 37% 21% 2%

Result ex Invest

Income 9,364,404,63014,612,504,800]1,078,532,900 |307,601,400|128,966,638| -661,640,000

|Adjusted return on

equity 44% 38% 15% 37% 11% -4%

A15197 3: #aNSANHUIUVD SET NIUNY Asian exchanges

e ADB, Supporting the Implementation of the Capital Market Development Master Plan

[} < a @ 1 @ o a %
Ofﬂ\?"lﬁﬂgnﬂ ?ﬂﬂWiﬂﬁflﬂ‘mﬂﬁﬂﬁ?ui1ﬂqﬁﬂlﬁﬂﬂﬁ1@ﬂﬁﬂ°ﬂﬁwEﬂu@_ﬂﬂ1ﬂ“§\1
v 9 . o 1A Y o Y o .
YUU ULV traditional exchange U Tassmaznuniise landnaenndeany core business
v o Y a A A o & A .
"’U@\WIQWWHﬂﬂ‘l/lﬁWﬂﬁluﬂTJGl'Vi‘]JiﬂWi‘VILﬂEJ’JTfNﬂ‘]JﬂTi“]f’E)"IﬂfJWﬁﬂ‘I/IiWEJ "lﬂ!,!,ﬂ clearing &
settlement (1A trading fees FAUANA1IANTHVD SET %3518 1d1ENN1910 investment income
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